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INDEPENDENT AUDITORS’ REPORT

Board of Trustees
Thaakat Foundation
Joliet, lllinois

Opinion

We have audited the accompanying financial statements of Thaakat Foundation, which comprise the
statement of financial position as of December 31, 2023, and the related statements of activities and
changes in net assets, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Thaakat Foundation, as of December 31, 2023, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Thaakat Foundation and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Thaakat Foundation's ability
to continue as a going concern for one year after the date the financial statements are available to be
issued.
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Board of Trustees
Thaakat Foundation

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Thaakat Foundations internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Thaakat Foundation's ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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CliftonLarsonAllen LLP

St. Louis, Missouri
February 28, 2025
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THAAKAT FOUNDATION
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2023

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents
Contribution Receivables

Total Assets

LIABILITIES AND NET ASSETS

NET ASSETS
Without Donor Restrictions
With Donor Restrictions
Total Net Assets

Total Liabilities and Net Assets

See accompanying Notes to Financial Statements.
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87,762
10,310

98,072

51,875
46,197

98,072

98,072




THAAKAT FOUNDATION
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED DECEMBER 31, 2023

REVENUE, SUPPORT, AND GAINS
Contributions and Grants
Net Assets Released from Restriction
Total Revenue, Support, and Gains

EXPENDITURES
Program Services Expense

Support Services Expense:
Management and General
Fundraising and Development
Total Supporting Services Expense
Total Expenditures
CHANGE IN NET ASSETS

Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

See accompanying Notes to Financial Statements.

Without Donor With Donor
Restriction Restriction Total

$ 106,498 $ 715,739 822,237

950,425 (950,425) -

1,056,923 (234,686) 822,237

979,051 - 979,051

17,688 - 17,688

5,724 - 5,724

23,412 - 23,412

1,002,463 - 1,002,463
54,460 (234,686) (180,226)

(2,585) 280,883 278,298

$ 51,875 $ 46,197 98,072
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THAAKAT FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2023

Management Fundraising and
Program and General Development Total
Grants and Other Assistance $ 979,051 $ - $ - $ 979,051
Contracted Services - 9,645 - 9,645
General Operating Expenses - 75 - 75
Marketing - Social / Web - 7,968 - 7,968
Fundraising Tournament - - 5,724 5,724
Total Expenses $ 979,051 $ 17,688 $ 5,724 $ 1,002,463

See accompanying Notes to Financial Statements.
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THAAKAT FOUNDATION
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2023

RECONCILIATION OF CHANGE IN NET ASSET TO NET CASH
USED BY OPERATING ACTIVITIES
Change in Net Assets
Adjustments to Reconcile Change in Net Assets to
Net Cash Used by Operating Activities:
Contribution Receivables
Net Cash Used by Operating Activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
Cash and Cash Equivalents - Beginning of Year

CASH AND CASH EQUIVALENTS - END OF YEAR

See accompanying Notes to Financial Statements.
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(180,226)

(10,310)

(190,536)

(190,536)

278,298

87,762




NOTE 1

THAAKAT FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Thaakat Foundation (The Foundation) is a nonprofit organization established in 2009
committed to empowering communities most impacted by poverty through sustainable
investments in education, healthcare, and women’s empowerment. The Foundation works
with local communities and governing bodies to rebuild schools and healthcare structures.

Cash and Cash Equivalents

For the purpose of cash flows, The Foundation considers all investments with an original
maturity of three months or less to be cash equivalents.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor or grantor-imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general
operations and not subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-)
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as
those that will be met by the passage of time or other events specified by the donor.
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash
restricted for the acquisition of long-lived assets are recognized as restricted revenue
when received and released from restrictions when the assets are placed in service.
Donor-imposed restrictions are released when a restriction expires, that is, when the
stipulated time has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both.

Contributions restricted by donors are reported as increases in net assets without donor
restrictions if the restrictions expire (that is, when a stipulated time restriction ends or
purpose restriction is accomplished) in the reporting period in which the revenue is
recognized. All other donor-restricted contributions are reported as increases in net
assets with donor restrictions. When a restriction expires, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the
statements of activities and changes in net assets as net assets released from
restrictions.

Basis of Accounting

The financial statements of The Foundation have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America.
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NOTE 1

THAAKAT FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue and Revenue Recognition

Contributions are recognized when cash, securities or other assets, an unconditional
promise to give, or notification of a beneficial interest is received. Conditional promises to
give are not recognized until the conditions on which they depend have been substantially
met.

Donated Property and Services

Donated property, investments, and other noncash donations are recorded as contributions
at their fair value at the date of donation. The Foundation reports the donations as
unrestricted support, unless explicit donor stipulations specify how the assets must be used.

The Foundation records the value of donated services when there is an objective basis
available to measure the donation’s value. In addition, many individuals’ volunteer time and
skills to perform a variety of tasks that assist the Foundation, but these services do not meet
the criteria for recognition as donated services.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a
functional basis in the statements of activities and changes in net assets. The statements of
functional expenses present the natural classification detail of expenses by function.
Expenses that can be identified with a specific program and supporting service are allocated
directly according to their natural expenditure classification. Other expenses that are
common to multiple functions are allocated based upon management’s estimate of the time
spent in the functional expense categories.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires us to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates and those differences could be
material.

Tax Status

The Foundation is tax exempt under Section 501(c)(3) of the Internal Revenue Code (IRC)
and, therefore, is exempt from both federal and state income taxes. Accordingly, no
provision has been made for income taxes in the accompanying financial statements.

Uncertain Tax Positions

The Foundation is tax exempt under section 501(c)(3) of the IRC. The Foundation believes it
has appropriate support for any tax positions taken, and as such, does not have any
uncertain tax positions that are material to the financial statements.
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NOTE 1

NOTE 2

NOTE 3

NOTE 4

THAAKAT FOUNDATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Concentration of Credit Risk

The Foundation maintains a portion of its cash and investments in deposit accounts that at
times may exceed federally insured limits. The Foundation has not experienced any losses
in such accounts. The Foundation believes it is not exposed to any significant credit risk on
its cash and investments.

Subsequent Events

In preparing these financial statements, The Foundation has evaluated events and
transactions for potential recognition or disclosure through February 28, 2025, the date the
financial statements were available to be issued.

LIQUIDITY AND AVAILABILITY

The following table reflects The Foundation’s financial assets as of December 31, 2023
reduced by amounts that are not available to meet general expenditures within one year of
the statements of financial position date because of contractual restrictions or internal board
designations. Amounts not available to meet general expenditures within one year also may
include net assets with donor restrictions. The asset balances are reduced by the restricted
net assets totaling $46,067 as of December 31, 2023.

Cash and Cash Equivalents $ 41,565

Contribution Receivables 10,310
Financial Assets Available to Meet Cash

Needs for General Expenditures Within One Year $ 51,875

CONTRIBUTION RECEIVABLES

The following is a summary of The Foundation’s contribution receivables at December 31:

2023 2022
Total Amounts Due in:
One Year $ 10,310 $ -
Gross Contributions Receivable $ 10,310 $ -

NET ASSETS

There are restricted net assets for Africa (Ghana-Konadu School construction & Sierra
Leone-Healthcare Without Borders) of $46,067 as of December 31, 2023. During the year
ended, December 31, 2023, net assets of $175,893 and $774,532 were released for
projects in process in Africa and Pakistan, respectively.
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